
Dear Friends, 

Into the sunset I go. 

As my hair has “let go” and the remainder has turned white, I would like to think I am 
somewhat wiser at this stage of life. It has taken a village to get me here, and all of 
you are a significant part of that village. 

What a pleasure it has been to be associated with this firm for over eleven years! My 
co-workers are extraordinary and define TEAM. To face each day without them in it 
will be a major adjustment, but they, like you, will remain a part of my life. I have 
made the decision to retire on December 2, 2020. 

This is my opportunity to tell all of you a heartfelt “thank you”. Regardless of whether 
I manage your investments or one of my co-workers has that privilege, all of you have 
made the relationships very comfortable and enriching. The dedication and loyalty 
that I have witnessed in my years here extend into our client base. I think it is the rea-
son we are connected. All of us value integrity and trust, and both of those are 
breathed daily in these walls.  

I will miss writing “stay the course” in correspondence to you, but I will think of doing 
so every time the market dips. It has been our mantra since long before I arrived here, 
and, in retrospect, that certainly has been a rewarding course to follow. We say it 
often, but always with sincerity...thank you for your trust! 

Our firm is forward-looking, and I say that to comfort you. There is always a sense of 
“what can we do to better enhance our clients?” Please take that fact and revel in it. 
You are first in our minds. My own departure will not change that in any way. 

I am thankful to be afforded space on this page – yet another gift from my co-workers. 
I am a letter writer at heart, and while the written word never wrings the deepest 
meaning out of a sentiment expressed, I say with deep gratitude thank you for this 
grand opportunity to serve. 

Sincerely, 

John Carroll 
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FROM 
JOHN CARROLL 
 

As with every fall of the year, there 
are many transitions going on 
around us – new politicians being 
elected, last year’s leaves fluttering 
to the ground, our seemingly endless 
dance with the covid challenge, etc. 
While we too often seek to control 
our circumstances, the truth is He 
who made us is in control. Rest in 
Him is my encouragement to you. 
But look to the right on this page as I 
have more to say… 
 
 

DIRECTIONS FOR LIFE 

Like clouds and wind without rain is 
a man who boasts of gifts he does 
not give. 
 

Proverbs 25:14 
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Here are some things to consider as you weigh potential tax 
moves before the end of the year.  
 

Defer income to next year  
Consider opportunities to defer income to 2021, particularly if 
you think you may be in a lower tax bracket then. For example, 
you may be able to defer a year-end bonus or delay the collec-
tion of business debts, rents, and payments for services in or-
der to postpone payment of tax on the income until next year.  
 

Accelerate deductions  
Look for opportunities to accelerate deductions into the cur-
rent tax year. If you itemize deductions, making payments for 
deductible expenses such as medical expenses, qualifying inter-
est, and state taxes before the end of the year (instead of pay-
ing them in early 2021) could make a difference on your 2020 
return.  
 

Make deductible charitable contributions  
If you itemize deductions on your federal income tax return, 
you can generally deduct charitable contributions, but the de-
duction is limited to 60%, 30%, or 20% of your adjusted gross 
income (AGI), depending on the type of property that you give 
and the type of organization to which you contribute. (Excess 
amounts can be carried over for up to five years.) For 2020 
charitable gifts, the normal rules have been enhanced: The lim-
it is increased to 100% of AGI for direct cash gifts to public char-
ities. And even if you don't itemize deductions, you can receive 
a $300 charitable deduction for direct cash gifts to public chari-
ties (in addition to the standard deduction).  
 

Bump up withholding  
If it looks as though you're going to owe federal income tax for 
the year, consider increasing your withholding on Form W-4 for 
the remainder of the year to cover the shortfall. The biggest 
advantage in doing so is that withholding is considered as hav-
ing been paid evenly throughout the year instead of when the 
dollars are actually taken from your paycheck.   

Maximize retirement savings  
Deductible contributions to a traditional IRA and pre-tax contri-
butions to an employer-sponsored retirement plan such as a 
401(k) can reduce your 2020 taxable income. If you haven't 
already contributed up to the maximum amount allowed, con-
sider doing so. For 2020, you can contribute up to $19,500 to a 
401(k) plan ($26,000 if you're age 50 or older) and up to $6,000 
to traditional and Roth* IRAs combined ($7,000 if you're age 50 
or older). The window to make 2020 contributions to an em-
ployer plan generally closes at the end of the year, while you 
have until April 15, 2021, to make 2020 IRA contributions. 
(*Roth contributions are not deductible, but Roth qualified 
distributions are not taxable.)  
 

Avoid RMDs in 2020  
Normally, once you reach age 70½ (age 72 if you reach age 70½ 
after 2019), you generally must start taking required minimum 
distributions (RMDs) from traditional IRAs and employer-
sponsored retirement plans. Distributions are also generally 
required to beneficiaries after the death of the IRA owner or 
plan participant. However, recent legislation has waived RMDs 
from IRAs and most employer retirement plans for 2020 and 
you don't have to take such distributions. If you have already 
taken a distribution for 2020 that is not required, you may be 
able to roll it over to an eligible retirement plan.  
 

Weigh year-end investment moves  
Though you shouldn't let tax considerations drive your invest-
ment decisions, it's worth considering the tax implications of 
any year-end investment moves. For example, if you have real-
ized net capital gains from selling securities at a profit, you 
might avoid being taxed on some or all of those gains by selling 
losing positions. Any losses above the amount of your gains can 
be used to offset up to $3,000 of ordinary income ($1,500 if 
your filing status is married filing separately) or carried forward 
to reduce your taxes in future years.  

Year-End 2020 Tax Tips 
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More to Consider 
 

Here are some other things you may want to consider as part of your year-end tax review . 



At some point in your life, you may lose the ability to make or 
communicate responsible health-care decisions for yourself. 
Without directions to the contrary, medical professionals are 
generally compelled to make every effort to save and sustain 
your life. Depending on your attitude toward various medical 
treatments and your views on the quality of life, you may wish 
to take steps now to control future health-care decisions with 
one or more advance medical directives.  
 

What Is an Advance Medical Directive?  
The laws of your state may allow you to adopt one or more 
advance medical directives to manage your future medical 
care. There are three main types of advance medical directives: 
(1) a living will, (2) a durable power of attorney for health care, 
and (3) a do-not-resuscitate order. Each has unique characteris-
tics and is useful under specific circumstances. You may find 
that one, two, or all three advance medical directives are nec-
essary to express all your wishes regarding medical treatment.  
 

Living Will  
A living will is a legal document that specifies the types of medi-
cal treatment you would want, or not want, under particular 
circumstances. In most states, a living will takes effect only un-
der certain circumstances, such as a terminal illness or injury. 
Generally, one can be used solely to decline medical treatment 
that "serves only to postpone the moment of death."  
 

Durable Power of Attorney for Health Care/Health-Care 
Proxy  
A durable power of attorney for health care (DPAHC), also 
known as a health-care proxy, is a legal document in which you 
appoint a representative to make medical decisions on your 
behalf if you become unable to make or communicate them 
yourself. It allows you to exercise control over your health care 
through this representative, who will have the authority to 
make most medical care decisions for you.  

You may want to appoint such a representative to act on your 
behalf. If you don't, medical professionals will generally be 
compelled to do everything possible to save and sustain your 
life. A DPAHC can resolve conflicts and help ensure that your 
choices regarding medical treatment are respected. A DPAHC 
may not be practical in an emergency — your representative 
must be present to act on your behalf.  
 

Do-Not-Resuscitate Order  
A do-not-resuscitate (DNR) order is a legally binding order, 
signed by both you and your physician, that directs medical 
personnel not to perform cardiopulmonary resuscitation (CPR) 
or other invasive procedures on you if you stop breathing or 
your heart stops beating. A DNR is the only advance medical 
directive specifically intended for use in an emergency. There 
are two types of DNRs: One is effective only while you are hos-
pitalized; the other is used by people outside the hospital. ID 
bracelets, MedicAlert® necklaces, and wallet cards are some 
methods of noting DNR status.  
 

More to Consider  
• The laws on advance medical directives vary considerably 

from state to state. If you spend a significant amount of 
time in a state other than where you live, you may want to 
research that state's laws as well.  

• Review your advance medical directives periodically to 
ensure they reflect your current wishes and attitude.  

• Discuss your advance medical directives with appropriate 
persons (perhaps your doctor, your DPAHC representative, 
your family, and your friends).  

•  If you have multiple advance medical directives, make sure 
your instructions are stated consistently throughout. In 
many states, the most recent document prevails in case of 
a conflict.  

Incapacity and Advance Medical Directives  
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Incapacity and Advance Medical Directives 



Lessons from the Lockdown: A Back-to-Basics Holiday  
If there is one thing the COVID-19 stay-at-home 
orders demonstrated, it was the need to find joy 
in simple pleasures. In fact, 43% of respondents to 
one survey said they had "changed their ways for 
the better" as a result of the lockdown.1 By apply-
ing some of the lessons learned from pandemic 
purgatory to the holiday season, families may be 
able to create new and meaningful traditions 
while saving money.  

Travel. While confined to their homes for several 
months, people discovered the benefits of virtual 
get-togethers via video calls. The same survey 
cited above found that many people who used 
videoconferencing technology reported that they 
connected more with loved ones during the lock-
down than before restrictions were put into 
place.2 This holiday season, if you can't be with 
your loved ones, consider scheduling a virtual 
gathering to open gifts or share a meal together. 
An added benefit of less time and money spent on 
travel could be lower stress overall.  

Experience vs. "stuff." Of course, sharing expe-
riences in person can be more rewarding than a 
video chat. Stay-at-home orders prompted many 
people to reflect on how much they took for 
granted, especially the opportunity simply to 
spend time with loved ones they don't see on a 
regular basis. As many grandparents would likely 
contend, time spent with family can be a much 
more valuable gift 
than the latest 
gadget or fashion 

trend. Moreover, while in lockdown, many fami-
lies discovered they could actually live without 
many of the material goods they purchase on a 
regular basis. Rather than spending a lot on "stuff" 
this season, consider intentionally downsizing the 
piles of gifts exchanged and focusing more on the 
shared celebrations and traditions.  

Food. During the lockdown, many people redis-
covered the simple joy of preparing and eating 
home-cooked meals and baked goods. And be-
cause ingredients were often limited due to sup-
ply-chain disruptions, creativity became a valuable 
kitchen skill. This holiday season, instead of spend-
ing a small fortune dining out, why not put some 
of that pandemic culinary prowess to work? Sim-
ple meals that the whole family helps prepare can 
be cost-effective as well as memory-making. 
Wrapped up with a beautiful bow, your creations 
can also make thoughtful, inexpensive, edible 
gifts. (You might also consider supporting local 
businesses by having food gifts delivered or pur-
chasing gift cards.)  
1-2) OnePoll, studyfinds.org, May 23, 2020; 3) U.S. Bureau of Economic 
Analysis, June 30, 2020  
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Past performance may not be indicative of 
future results.  Different types of invest-
ments involve varying degrees of risk, and 
there can be no assurance that future 
performance of any specific investment, 
investment strategy, or product or any 
non-investment related content made 
reference to directly or indirectly in this 
newsletter (including investments and/or 
strategies recommended or undertaken by 
Smith Capital), will be profitable, equal any 
corresponding indicated historical perfor-
mance level(s), be suitable for your 
portfolio or individual situation, or prove 
successful.  Due to various factors, includ-
ing changing market conditions and/or 
applicable laws, the content may no 
longer be reflective of current opinions or 
positions.  You should not assume that any 
discussion or information contained in this 
newsletter serves as the receipt of, or as a 
substitute for, personalized investment 
advice from Smith Capital.  If a reader has 
any questions regarding the applicability 
of any specific issue discussed above to 
his/her individual situation, he/she is 
encouraged to consult with a professional 
advisor of his/her choosing.  Smith Capital 
is neither a law firm nor a certified public 
accounting firm and no portion of the 
newsletter content should be construed as 
legal or accounting advice.  If you are a 
Smith Capital client, please remember to 
contact Smith Capital, if there are any 
changes in your personal/financial situa-
tion or investment objectives. A copy of 
Smith Capital’s current written disclosure 
statement is available upon request. Smith 
Capital is an Investment Advisory Firm 
registered with the SEC. Clients include 
pension and profit sharing plans, endow-
ments, trusts, and individuals. The mini-
mum portfolio size is $500,000. 
 
Address inquiries to: Smith Capital 100 
River Bluff Drive, Suite 410 Little Rock, AR 
72202 Phone: 501-228-0040 Toll Free 800-
866-2615 E-Mail: info@smithcap.com 
Website: www.smithcap.com 


